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This marketing document 
is issued by Pictet Asset 
Management SA. It is 
neither directed to, nor 
intended for distribution 
or use by any person or 
entity who is a citizen or 
resident of, or domiciled 
or located in, any locality, 
state, country or 
jurisdiction where such 
distribution, publication, 
availability or use would 
be contrary to law or 
regulation. The latest 
version of the fund‘s 
prospectus, Key 
Information Document 
(KID), annual and semi-
annual reports must be 
read before investing. 
They are available free of 
charge in French and 
English on 
www.assetmanagement.p
ictet or in paper copy at 
Pictet Asset Management 
SA, 60 Route des Acacias 
– 1211 Geneva 73. The 
KID is also available in the 
local language of each 
country where the 
compartment is 
registered. The 
prospectus and the 
annual and semi-annual 
reports may also be 
available in other 

languages, please refer to 
the website for other 
available languages. Only 
the latest version of these 
documents may be relied 
upon as the basis for 
investment decisions. 
The information and data 
presented in this 
document are not to be 
considered as an offer or 
solicitation to buy, sell or 
subscribe to any 
securities or financial 
instruments or services. 
Information, opinions and 
estimates contained in 
this document reflect a 
judgment at the original 
date of publication and 
are subject to change 
without notice. Pictet 
Asset Management SA has 
not taken any steps to 
ensure that the securities 
referred to in this 
document are suitable for 
any particular investor
and this document is not 
to be relied upon in 
substitution for the 
exercise of independent 
judgment. Tax treatment 
depends on the individual 
circumstances of each 
investor and may be 
subject to change in the 

future. Before making any 
investment decision, 
investors are 
recommended to 
ascertain if this 
investment is suitable for 
them in light of their 
financial knowledge and 
experience, investment 
goals and financial 
situation, or to obtain 
specific advice from an 
industry professional. 
The value and income of 
any of the securities or 
financial instruments 
mentioned in this 
document may fall as well 
as rise and, as a 
consequence, investors 
may receive back less 
than originally invested. 
Risk factors are listed in 
the fund’s prospectus and 
are not intended to be 
reproduced in full in this 
document. 
The investment guidelines 
are internal guidelines 
which are subject to 
change at any time and 
without any notice within 
the limits of the fund's 
prospectus.
The mentioned financial 
instruments are provided 

for illustrative purposes 
only and shall not be 
considered as a direct 
offering, investment 
recommendation or 
investment advice. 
Reference to a specific 
security is not a 
recommendation to buy 
or sell that security. 
Effective allocations are 
subject to change and 
may have changed since 
the date of the marketing 
material.
Past performance is not a 
guarantee or a reliable 
indicator of future 
performance. 
Performance data does 
not include the 
commissions and fees 
charged at the time of 
subscribing for or 
redeeming shares. This 
marketing material is not 
intended to be a 
substitute for the fund’s 
full documentation or for 
any information which 
investors should obtain 
from their financial 
intermediaries acting in 
relation to their 
investment in the fund or 
funds mentioned in this 
document. 

Any index data referenced 
herein remains the 
property of the Data 
Vendor. Data Vendor 
Disclaimers are available 
on 
assetmanagement.pictet
in the “Resources” section 
of the footer. 
This document is a 
marketing communication 
issued by Pictet Asset 
Management and is not in 
scope for any MiFID 
II/MiFIR requirements 
specifically related to 
investment research. This 
material does not contain 
sufficient information to 
support an investment 
decision and it should not 
be relied upon by you in 
evaluating the merits of 
investing in any products 
or services offered or 
distributed by Pictet Asset 
Management.
Pictet AM has not 
acquired any rights or 
license to reproduce the 
trademarks, logos or 
images set out in this 
document except that it 
holds the rights to use any 
entity of the Pictet group 
trademarks. For 
illustrative purposes only.
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Taking stock; a dramatic monetary adjustment
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2022 RECAP AND LESSONS

US Federal Funds Rate: Jan 18th 2022 market pricing vs Actual US 5yr Real Yield (%)

Source: Pictet Asset Management, Bloomberg (MIPR function, as of Jan 18th 2022) Source: Pictet Asset Management, Bloomberg (as of 13/08/2023)
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Inflation pressures have shown concrete signs of easing
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VIEWS AND OUTLOOK

US Core CPI: MoM and YoY % change

Source: Pictet Asset Management, U.S. Bureau of Labour Statistics, Bloomberg
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EM growth set to exceed DM growth in 2023 and 2024
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VIEWS AND OUTLOOK

Growth differentials: above historical averages Real GDP growth forecasts: EM outperformance vs DM

Source: Pictet Asset Management, CEIC, Refinitiv Source: Bloomberg Consensus (GDP weighted), Pictet Asset Management
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On top of the growth gap, the fiscal gap is also widening – in favour of EM
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EM versus G7 government debt to GDP
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Source: Pictet Asset Management, IMG, Bloomberg as of August 2023.

EM versus US fiscal balance
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EM fiscal balances and external accounts – back towards pre-pandemic levels
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VIEWS AND OUTLOOK

EM fiscal balances: revenues, expenditures (% of GDP) EM current accounts; less reliant on external financing

Source: Pictet Asset Management, IMF, Bloomberg Source: Pictet Asset Management, IMF, Bloomberg
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EM inflation; supporting growth and allowing EM central banks to diverge from DM peers
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VIEWS AND OUTLOOK

EM headline inflation; now below long-term average Inflation surprise indices: continued downside vs expectations

Source: Pictet Asset Management, CEIC, Refinitiv Source: Pictet Asset Management, Citi, Bloomberg
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EM local rates are cheap following strong central bank policy responses

EMERGING MARKETS FI – WHY NOW?
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EM local ‘real’ bond yields: GBI-EM benchmark yields deflated 
by 6m ahead consensus inflation forecastsDM & EM policy rates (GDP weighted, %)

Source: Pictet Asset Management, CEIC, Refinitiv as of July 2023 Source: Pictet Asset Management, JP Morgan Index Research, Bloomberg, as of July 2023
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EM assets are under owned by foreign investors
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VIEWS AND OUTLOOK

Foreign ownership (% of outstanding local debt)

Source: Morgen Stanley Research, Haver Analytics
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Overvalued US dollar vs undervalued EM currencies

Source: Pictet Asset Management, CEIC, Refinitiv, Bloomberg Source: Pictet Asset Management, , CEIC, Refinitiv, Bloomberg
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EM FI Yields in context 
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VIEWS AND OUTLOOK

Source: Pictet Asset Management, JP Morgan Index Research, Barclays, Bloomberg (as of  30/08/2023)
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Long-term asset classes return forecasts (USD)

PAM SECULAR OUTLOOK 2023 PICTET ASSET MANAGEMENT

Asset classes 5Y return forecasts in USD, % p.a. 

Source: Refinitiv DataStream, Bloomberg, Pictet Asset Management. As of 28th April 2023. Private debt return based on forecasts for direct lending. Benchmarks: MSCI indices for equities, Bofa indices for DM corporate 
bonds, JP Morgan indices for EM bonds and Euro-zone govt bonds, SBI for Swiss bonds, Bloomberg indices for commodities, Burgiss index for private equity, HFRI for hedge funds, NCREIF/SXI/Europe & UK closed ended 
funds for real estate markets, ICE Bullion for gold, US Cliffwater index for US Direct Lending.
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Universe Characteristics - globally diversified, rich opportunity set
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Pictet Emerging Market Fixed Income strategies – a comprehensive range
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EMERGING MARKET FIXED INCOME AT PICTET ASSET MANAGEMENT

1998 Global Emerging Debt Hard Currency

2006 Emerging Local Currency Debt

2006 Asian Local Currency Debt

2008 Short-term Emerging Local Currency Debt*

Emerging Market Debt - Blend2010

2019 Emerging Market Debt – Sustainable Blend

2012 Emerging Market Corporate Bond

2014 Short-term Emerging Market Corporate Bond

2021 Asian Bond Income

2012 Emerging Local Currency Debt – IG**

2015 Chinese Local Currency Debt

*Short-Term Emerging Local Currency Debt from 16.01.2018, Global Emerging Currencies until 15.01.2018 
** Emerging Local Currency Debt IG was discontinued in 20.12.2018
Source: Pictet Asset Management, 31.07.2023. The AUM number represents the consolidated AUM of Emerging Debt strategies at Pictet Asset Management.

EM Corporate
$2.1 billion 

FX L/S
$0.3 billion 

Hard currency 
$2.8 billion 

Local currency
$3.9 billion

EM Blend 
$0.9 billion 

US$ 10.5
billion 

in AUM

Chinese Debt
$0.4 billion 
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From Principles to Process 
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Global Macroeconomic and Financial 
Condition Assessment

Country Fundamental Assessment

Corporate Fundamental Assessment

Country View

Asset Allocation & Portfolio 
StrategyValuation 

Assessment 

Alpha Sources

• Asset allocation

• Local Currency

• Currency

• Sov Hard Currency

• Corporates HC

Portfolio Construction

Asset Allocation

Credit/Curve Selection

Currency Selection

Risk management

Corporate View

Research and idea generation Implementation

Fundamental Analysis Market Analysis

Global Macro View

Source: Pictet Asset Management, 31.07.2023. For illustrative purposes only. 



A holistic assessment of the EMFI opportunity set

PICTET ASSET MANAGEMENT
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This cross-asset table summarises fundamental and valuation assessments of countries across the EMFI opportunity set.

Cross-asset table*

Source: Pictet Asset Management, as of 31.07.2023.
*Inputs are derived from sub-asset class country outlooks.
The mentioned financial instruments are provided for illustrative purposes only and shall not be considered as a direct offering, investment recommendation or investment advice. Reference to a 
specific security is not a recommendation to buy or sell that security


