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BREAKING THE CHAINS -
ADVANTAGES OF A BROAD 
FIXED INCOME APPROACH
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HISTORICALLY DIFFICULT TIMES FOR FIXED 
INCOME
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Duration risk

▪ Premium for investing longer 
term and accepting short term 
valuation risks

▪ The least risky investment for an 
investor with a certain horizon is 
the one with the same maturity

RISK PREMIA IN FIXED INCOME MARKETS

Liquidity risk

▪ Premium for high bid/ask 
spreads

▪ Premium for less flexibility in 
the portfolio

3

▪ Premium for possible 
defaults and volatility in 
spreads

Credit risk
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LESS LIQUID BONDS ARE DIFFICULT TO TRADE (QUICKLY)

▪ Example: Deutsche Bank

Source: BBG/KEPLER, 1.6.2023

Liquid Bond, yield 4.95% Less liquid Bond, yield 5.55%
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MANAGER REQUIREMENTS FOR INVESTING IN LESS 
LIQUID BONDS 

Size and specialization

- Small enough to be flexible and not generate 

too much market impact

- Large enough for the additional work and 

necessary processes

- Valuation of less liquid bonds

- More comprehensive risk management

- Valuation of interest rate structures

- Additional liquidity risk management

Specialized transaction 

management

− Contacts with brokers

− Usage of public exchanges

Experience

− What is an adequate 

compensation for illiquidity 

considering a lot of different 

factors

Factors of
success
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▪ KFW bonds with guaranty of Germany currently pay 50-60 bp more than Germany itself

▪ Government-owned corporates, e.g. utilities, pay more than their corporate peers which are included in 
common indices

▪ Bank bonds from Iceland with Investment Grade Ratings pay a lot more than similar rated banks or even 
Non-IG banks

CREDIT AND LIQUIDITY ARE FREQUENTLY HARD 
TO SEPARATE
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▪ What investors need

− Sufficient time horizon for the investment (no focus on timing markets)

− Ability to provide/stick with capital in times of stress

− Liquidity risk premium cannot be isolated, investors also have to take duration risk and credit risk

− Not too stringent investment rules or requirements on asset classes

▪ What investors get

− Additional risk premium with very attractive risk/reward properties

− Additional carry return also helps for downturns

− Investment in a not that efficient market where well-informed participants can also generate "alpha"

INVESTOR REQUIREMENTS FOR INVESTING IN LESS LIQUID 
BONDS
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Key Data

KEPLER-FONDS KAG

▪ History

− Asset Management since 1991

− Fund management since 1995

− Investment company since 1998

▪ Ownership

− Stable ownership structure

− Majority owner RLB OÖ

− Strong roots in the region

▪ Market position

− Top-5 KAG in Austria

− Managed volume: approx. EUR 17.910 bn

Source: KEPLER-FONDS KAG, 31.07.2022 
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Portfolio Characteristics

▪ Mainly bonds of international issuers issued in 
European currencies (e.g. Euro, British Pound, 
Norwegian Krone, etc.) or hedged against Euro.

▪ Majority of bonds have an investment-grade rating.

▪ Adding bonds in other European currencies with interest 
rate and/or currency potential gives additional 
performance chances and diversification. 

▪ The addition of structured bonds and smaller sized 
issues, which offer a spread pick-up over more liquid 
comparables, yields a better performance.

KEPLER EUROPA RENTENFONDS

Fund volume EUR 380,57m

Volatility (5 years) 5.28%

Sharpe ratio (5 years) -0.31

Maximum drawdown (5 years) -22.08%

Avg. coupon 2.03%

Yield in portfolio 4.51%

Duration 6.85 years

Spreadduration 7.16 years

Avg. residual term 9.02 years

Avg. rating A
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Performance

KEPLER EUROPA RENTENFONDS

comperative index

comperative index

Performance

1 month

Performance

3 months

Performance

YTD

Performace

1 year

Performance

3 years (p.a.)

Performance

5 years (p.a.)

Performance

10 years (p.a.)

Performance

since inception

(p.a.)

Performance data (calculated according to the OeKB method or the BVI method, based on published fund prices) refer to the past and are therefore not a reliable indicator of future performance, even for shorter periods. Currency

fluctuations in the case of non-euro investments may have the effect of increasing or decreasing the performance. In the event of a change in the composition of the benchmark index over time, the information on the nominal

performance and the chart presentation of the benchmark index are based on the chained benchmark index values valid in the past. In the case of a retail fund, this is the performance of the retail tranche.
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KEPLER EUROPA RENTENFONDS

Short Profile

Investment Horizon from 5 years up

Fund Manager Reinhold Zeitlhofer, MBA MAS

Initial Price EUR 74,71 as at 21.04.1998

Front Load up to 2,50%

Management Fee p.a. 0,55%

Management Fee institutional share class p.a. 0,36%

Financial Year 01.11. - 31.10

Date of Distribution 15.01.

ISIN income-distributing unit certificates (A) AT0000799846

ISIN income-retaining unit certificates (T) AT0000722673

ISIN institutional share class (T) AT0000A1CTD8

Admission Austria, Germany
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Chancen und Risiken

KEPLER EUROPA RENTENFONDS



14

Investor information
Source: KEPLER-FONDS KAG, 15.06.2023

Disclaimer in appendix

▪ KEPLER Europa Rentenfonds

Yield ~ 4,5%

▪ KEPLER Euro Plus Rentenfonds 

Yield ~5,5%

HARVESTING ALL POSSIBLE PREMIA ALLOWS FOR MUCH 
HIGHER ENTRY YIELDS
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Portfolio Characteristics

▪ Mainly investment in bonds of international issuers issued in 
major currencies (EUR, USD, GBP) with currency risks hedged 
against Euro

▪ Broad mix of bond classes with global diversification in individual 
bonds

▪ The rating of the bonds or their issuers are predominantly 
investment grade or comparable to this rating

▪ Addition of interest rate structures and small-volume issues to 
achieve yield premiums

▪ Suitability under Austrian law to cover pension provisions and use 
of the investment-related profit allowance

KEPLER EURO PLUS RENTENFONDS

Fund volume EUR 158,56m

Volatility (5 years) 4.18%

Sharpe ratio (5 years) -0.38

Maximum drawdown (5 years) -20.77%

Avg. coupon 2.86%

Yield in portfolio 5.41%

Duration 5.98 years

Spreadduration 6.11 years

Avg. residual term 8.52 years

Avg. rating A-
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Performance

KEPLER EURO PLUS RENTENFONDS

  

  

  

  

  

   

   

                                            

Performance data (calculated according to the OeKB method or the BVI method, based on published fund prices) refer to the past and are therefore not a reliable indicator of future performance, even for shorter periods. Currency

fluctuations in the case of non-euro investments may have the effect of increasing or decreasing the performance. In the event of a change in the composition of the benchmark index over time, the information on the nominal

performance and the chart presentation of the benchmark index are based on the chained benchmark index values valid in the past. In the case of a retail fund, this is the performance of the retail tranche.

comperative index

Performance

1 month

Performance

3 months

Performance

YTD

Performace

1 year

Performance

3 years (p.a.)

Performance

5 years (p.a.)

Performance

10 years (p.a.)

Performance

since inception

(p.a.)



17

Investor information
Source: KEPLER-FONDS KAG, 15.06.2023

Disclaimer in appendix

Short Profile

KEPLER EURO PLUS RENTENFONDS

Short Profile

Investment Horizon from 5 years up

Fund Manager Dr. Stefan Waldenberger

Initial Price EUR 102,50 as at 17.06.1999

Front Load up to 2,00%

Management Fee p.a. 0,36%

Management Fee institutional share class p.a. 0,22%

Financial Year 01.06. - 31.05.

Date of Distribution 15.08.

ISIN income-distributing unit certificates (A) AT0000784756

ISIN income-retaining unit certificates (T) AT0000722558

ISIN institutional share class (T) AT0000A2MKV6

Admission Austria, Germany

Dr. Stefan Waldenberger

Fondsmanager
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Chancen und Risiken

KEPLER EURO PLUS RENTENFONDS
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This document is a marketing communication prepared by KEPLER-FONDS Kapitalanlagegesellschaft m.b.H. (KEPLER-FONDS KAG), 4020 Linz, Austria. It has not been prepared in 
accordance with legal requirements designed to promote the independence of investment research, and that it is not subject to any prohibition on dealing ahead of the dissemination of 
investment research. This marketing communication is neither an investment advisory service nor a recommendation to buy or sell nor an offer or an invitation to submit an offer to buy or sell 
financial instruments or other investments. The details, analyses and forecasts in the document are based on the state of knowledge and the assessment of the market at the time when the 
document was prepared – subject to changes and amendments. KEPLER-FONDS KAG neither assumes any liability for the accuracy, currentness and completeness of the data contained nor 
that forecasts will occur.

The contents are without obligation. The same applies to the content of any website to which is referred by hyper link. Since every investment decision requires individual adjustment to the 
personal situation (e.g. readiness to assume risk) of the investor, this information does not replace personal advice and information about risk within the framework of a personal consultation. 
We expressly point out that financial instruments and other investments may lead to considerable risks.

Information concerning performance relates to the past and therefore does not represent a reliable indicator of future trends. In case of non-euro investments, currency fluctuations may either 
increase or reduce the performance. Tax obligations may result from the investment depending on the respective, personal circumstances of the investor and may be subject to future changes. 
Accordingly, this information cannot substitute the individual advice of the investor by a tax consultant. The limited tax liability of non-residents in Austria doesn’t implicate an exemption from 
taxation in their country of residence. Performance is determined on the basis of published net asset values by using the Oesterreichische Kontrollbank AG method. Attention is expressly 
drawn to the fact that the composition of fund assets can alter in conformity with statutory regulations. Within the scope of the portfolio strategy of investment funds substantial investments may 
be made in investment funds, bank deposits or derivatives as well as a reproduction of an index might be intended. Funds may show increased fluctuations in value (volatility). In line with the 
fund provisions, approved by the Austrian Financial Market Authority (FMA), issuers can be specified, that can be weighted by more than 35% of the funds value. Market-related low or negative 
returns of money market instruments or bonds may influence the net asset value of investment funds in a negative way or might not be sufficient to cover the ongoing charges.

The comparison of the portfolio with an index (e.g. performance, industry weightings ...) - for those portfolios that are not managed in relation to a benchmark - are only for reporting purposes. 
In such cases the management is not constrained when making investment decisions (active management).

© 2023 Morningstar. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not 
warranted to be accurate, complete or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information. Past 
performance is no guarantee of future results. For more detailed information about Morningstar Rating, including its methodology, please go to: 
https://www.morningstar.com/content/dam/marketing/shared/research/methodology/771945_Morningstar_Rating_for_Funds_Methodology.pdf

Current Prospectuses (with regard to UCITS) and the Key Investor Information Document (KIID) are available free of charge in German at KEPLER-FONDS KAG, Europaplatz 1a, 4020 Linz, 
at distributors and at www.kepler.at. Detailed risk notice and exclusion of liability are available at www.kepler.at. Investors or potential investors can find a summary of their investors rights and 
the instruments for collective law enforcement in German and English at https://www.kepler.at/de/startseite/beschwerden.html. Please note that KEPLER-Fonds KAG may decide to terminate 
the distribution of fund units abroad at any time.

RISK INFORMATION AND EXCLUSION OF LIABILITY

Publisher

KEPLER-FONDS Kapitalanlagegesellschaft mbH

Europaplatz 1a | 4020 Linz | Internet: www.kepler.at
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