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This is a marketing communication.

Please refer to the current sales documents (Key Investor Information Document or Key Information Document, sales prospectus 

and, where available, the most recent annual and semi-annual reports) of the fund(s) advertised in this marketing communication,

which also contain the solely relevant contractual terms, before making any final investment decisions.

Dies ist eine Marketing-Anzeige. 

Anlageentscheidungen sollten nur auf der Grundlage der aktuellen Verkaufsunterlagen (Wesentliche Anlegerinformationen oder 

Basisinformationsblatt, Verkaufsprospekt und -soweit veröffentlicht- dem letzten Jahres- und Halbjahresbericht) des/der in dieser 

Marketingmitteilung beworbenen Fonds getroffen werden, die auch die allein maßgeblichen Vertragsbedingungen bzw. 

Anlagebedingungen enthalten.
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FUNDAMENTAL BOTTOM-UP QUALITY GARP 

PORTFOLIO UNDER VARIOUS 
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Only 

Claude-André Duquette, Vice-President – Institutional Markets

This presentation is for informational purposes only and contains the views and opinions of Montrusco Bolton. It 

is not intended to be taken as investment advice or a recommendation to invest in any financial instrument. 

Information contained in the presentation has been obtained from sources believed to be reliable; however, 

Montrusco Bolton does not guarantee the accuracy or completeness of such information. Please note that past 

performance is not a reliable indicator of future results, and investment performance can go up as well as down. 

Nothing contained in this document constitutes investment, legal, tax or other advice and it is not to be relied on 

in making an investment or other decision.
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MACROECONOMIC SHOCKS – PAST FEW YEARS

There have been several exogenous shocks that have impacted the global 

economy and the financial markets over the past few years:

• 2018 - U.S./China Trade War:

• Official Beginning of the Regionalization of the World

• 2019 - Brexit – U.K. Officially Votes to Exit the EU:

• Currency Impacts

• Trade, Labor Migration Impacts

• 2020/2021 - COVID-19 Pandemic:

• Global Lockdowns

• Supply Chain Disruptions

• Changes to Work Habits

• Central Bank Support

• 2022 - Highest Inflation Seen in over 30 Years:

• Aggressive Central Bank Tightening 

• 2022 - Russia Invasion of Ukraine:

• Spike in Commodity Prices - Volatility in WTI & Brent 
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• CHALLENGES OF HIGH CONVICTION STOCK 
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• MINIMIZE UNINTENDED CLUSTER RISKS
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CHALLENGES OF HIGH CONVICTION STOCK PICKERS

IMPLICIT EXPOSURE

As a stock picker, choosing your best ideas might lead to:

• Region/country/currency overweight

• High Beta exposure

• Sector under/overweight
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CHALLENGES OF HIGH CONVICTION STOCK PICKERS

Region/country/currency overweight

Brexit example:

• Based on relative or absolute attractiveness, certain markets might become 

a fertile ground for stock pickers, let’s take the UK as an example.  The 

companies are doing very well and have sound fundamentals. Then Brexit 

hits.

• Investors all of a sudden have a large currency exposure and economic 

headwinds as a unintended exposure.

• Asset managers then have to face their investors and clients and explained 

why they underperformed and why nobody could have predicted the real 

impact on stocks.
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CHALLENGES OF HIGH CONVICTION STOCK PICKERS

High Beta exposure

Technology market rout: i.e: multiple compression being the consequence)

• When investing in high growth companies, a Quality Growth Manager 

might be inclined to be overweight Low CAPEX, High Return on Invested 

Capital businesses.  A lot of these companies are in the Technology sector 

and have a higher Beta than the market. By extension you are making a bet 

that technology will outperform the market. 

• The second derivative, is that you are making a bet that the market will go 

up. Because of the high Beta factor exposure.

• COVID, inflation/interest rate, and other factors created adverse market 

conditions and led to a significant multiple compression.
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CHALLENGES OF HIGH CONVICTION STOCK PICKERS

Sector under/overweight

Oil price increase:

• Let’s say you are again a Quality Growth investor, you might be naturally 

underweight certain sector, say energy or utilities.  Then an energy shock 

hits the market and your lack of exposure to the sector will be an 

unintended market sector underweight.

• Our Global Equity team speaks to the CEO’s of Oil companies, and they 

don’t know where the price of oil is going. Why would we spend our time 

trying to forecast were the price is going ?
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CHALLENGES OF HIGH CONVICTION STOCK PICKERS

As bottom-up stock pickers, were are all spending our days, analysing 

companies from a stock specific perspective. 

Most of us don’t want to take bets where we do not have a competitive 

advantage.

There is a certainty:

• Stock pickers will face exogenous and unexpected events

One of the risk mitigating strategy:

• Minimize unintended cluster risk
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MONTRUSCO BOLTON 

GLOBAL EQUITY STRATEGY
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STRATEGY PROFILE AND DESCRIPTION

Montrusco Bolton Global Equity Strategy – Q3 2022 (as of September 30th, 2022) 

Strategy profile:

Style: Quality Growth                                                        Process: Fundamental bottom-up                     

Universe: Global Large Cap Quality Growth              Benchmark (USD): MSCI World Index

Strategy AuM (USD): $1.6Bn                                     

Strategy Description

High-conviction Quality GARP investment strategy anchored in fundamental, bottom-up analysis. We rely 

on independent thinking to build our investment theses for each holding. We seek to forecast inflection 

points, errors of perception and catalysts through a repeatable process that promotes consistency and 

sustainability of alpha in different market conditions. 

By running the portfolio to a beta of ~1, we seek to mitigate relative impacts from market movements. In 

addition, we measure and reduce relative deviations vs the benchmark with respect to regions and sectors, 

in order to avoid unintended cluster risks. We aim to add value through idiosyncratic stock selection. 

ESG considerations permeate the process from the definition of the investible universe through screening, 

fundamental analysis, monitoring and sell decisions.
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INVESTMENT PROCESS – DISTINCTIVE FEATURES

Portfolio built and managed to add value in different market conditions:

• Security selection is the key driver of our alpha

• Mitigating relative risk where we do not add value:

• Beta  1

• Regional, currency and sectorial deviations minimized

• Scenario analysis to consider macro sensitivities

• Streamlined workflow to focus risks on our competitive advantages

• Research focused on finding inflection points, errors of perception and 

catalysts

• Dynamic management of stocks’ weight

• Quality GARP investible universe
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INVESTMENT PROCESS – PORTFOLIO POSITIONING

The information presented above is derived from one representative portfolio in the strategy. Sector classification based on GICS.

Source: MBI, Bloomberg
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CUMULATIVE ATTRIBUTION, Sept. 28 2018 – Sept. 30 2022

Over the last 4 years, 86.1% of the alpha is explained by the selection effect (see chart below)

This information is for the intended recipient only.  It may not be forwarded or re-used without permission from Montrusco Bolton Investments 

Inc.

Source: Bloomberg. Global Equity model presented in USD vs. MSCI World Index.

Stock selection is the key driver of alpha generation.
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Past performance is not necessarily indicative of future returns. There is a risk that invested capital may be lost.

Composite returns, gross of management fees. Fees, commissions and other charges may negatively impact the net return to an investor.

Source: MBI, Bloomberg, eVestment - Exchange Rates: WM/Reuters Closing Spot Rates at 1600 hours London time since 01-Oct-12, previously 

Bank of Canada noon rates

PERFORMANCE

3 

Months
YTD 1 Year 2 Years 3 Years 4 Years 5 Years

10 

Years

Since

31-Dec-08

-3.47 -24.95 -20.36 4.58 11.94 10.93 12.18 12.14 13.73

-6.19 -25.42 -19.63 1.75 4.56 3.87 5.30 8.11 9.27

2.72 0.47 -0.73 2.83 7.38 7.06 6.88 4.03 4.46

1 2 3 1 1 1 1 1

Annual Returns as at December 31 (%) 2021 2020 2019 2018 2017 2016 2015 2014 2013 2012 2011 2010 2009

Montrusco Bolton Global Equity Strategy 

(USD)
28.67 31.84 36.40 -5.20 32.78 5.38 0.04 1.09 30.15 19.78 -4.61 16.62 45.18

MSCI World Index (USD) 21.82 15.90 27.67 -8.71 22.40 7.51 -0.87 4.94 26.68 15.83 -5.54 11.76 29.99

Added Value 6.85 15.94 8.73 3.51 10.38 -2.13 0.91 -3.85 3.47 3.95 0.93 4.86 15.19

Quartile Ranking (eVestment) 1 1 1 2 1 3 3 4 2 2 2 2 1

Annualized Returns  as at September 30, 2022 (%)

Montrusco Bolton Global Equity Strategy (USD)

MSCI World Index (USD)

Added Value

Quartile Ranking (eVestment)
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PERFORMANCE CHARACTERISTICS

Past performance is not necessarily indicative of future returns. There is a risk that invested capital may be lost.

Composite returns, gross of management fees. Fees, commissions and other charges may negatively impact the net return to an investor.

Source: eVestment
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DIFFERENTIATION FACTORS

Differentiation factors:

• Long term, 13.75 years track record by the current Portfolio Manager, Jean David 

Meloche, CFA

• High active share: 88% 2

• 5-year information Ratio: 1.69 2

• High conviction portfolio: 34 holdings 2

• 11 out of 13 years of value added (including all 3 years of negative market returns)

• Annualized value added since inception: 4.46%1

• Upside capture: 107.231 Downside capture: 88.161

1 From December 31, 2008 to September 30, 2022
2 As of September 30th 2022

Source: MBI, eVestment
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ESG INTEGRATION

ESG integration into the investment process and active engagement with stakeholders.

We are a PRI signatory since 2011.

Our philosophy:

We consider that companies that implement strong governance practices and effectively 

manage the environmental and social impact of their business activities are more likely to 

generate superior performance and long-term value for investors and our society.

Our approach:

We integrate ESG criteria into our investment process - Reducing risk through ESG Analysis 

& Monitoring - Target Companies That Employ Best Practices - Exert Influence Through 

Active Engagement
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Please note: the presentation refers to the fund's strategy. 
This strategy is available as a sub fund of UI I SICAV, launched 21.4.2022

UI I – Montrusco Bolton Global Equity Fund

LU2361251064 - EUR IX A
LU2361251221 - EUR I A
LU2361251650 - EUR R D

Fund information
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DISCLOSURES

Past performance is not necessarily indicative of future returns. Performance may vary in the future from that shown in this

presentation for a variety of reasons, including market conditions and in response to economic, political and other developments.

Investments are not guaranteed or insured by the CDIC or any other government agency and may lose value.

Information in this presentation is obtained from sources that Montrusco Bolton Investments Inc. (« MBI ») considers to be reliable;

however, MBI makes no representation as to, and accepts no responsibility or liability for the accuracy, fairness or completeness of the

information. MBI is not and does not purport to be an advisor as to legal, taxation, accounting, financial or regulatory matters in any

jurisdiction.

This material is neither an advice nor a recommendation to enter any transaction and it does not constitute an offer or solicitation to buy

or sell any security or any other financial instrument. Any sectors, industries, countries or securities discussed in this presentation are for

illustrative purposes only and should not be considered as investment recommendations. There is no guarantee that the same or similar

holdings will be purchased or held in accounts in the future. You should not assume that any holding listed herein was or will prove to

be profitable.

This material is provided on a confidential basis, is intended only for the use of the authorized recipient and may not be

distributed to any other person without the prior written consent of MBI.

Any analyses provided herein are provided to assist the recipient in the evaluation of the matters described herein. Statements

contained in this document that are not historical facts reflect our views, beliefs, estimates, projections, opinions and/or current

expectations regarding future events. Such statements and analyses involve known and unknown risks, uncertainties and other factors,

and undue reliance should not be placed on them. Various risks and uncertainties may cause actual events to differ materially from

current expectations; accordingly, such analyses and statements should not be viewed as facts and should not be relied upon as facts or

accurate predictions of future events.

The MSCI data is comprised of custom indexes calculated by MSCI. MSCI makes no warranties or representations and shall have no

liability whatsoever with respect to any MSCI data contained herein. The MSCI data may not be further redistributed or used as a basis

for other indices or any securities or financial products. This report has not been produced or approved by MSCI.

From time to time, the material may contain past specific recommendations of a particular security as a means of discussing the

disciplined stock selection and portfolio management process. As such, you are entitled to request a list of all recommendations made

during the past year including the name of each security, date and nature of each recommendation, market price at time of

recommendation, price recommendation acted upon and most recent market price. Any past recommendations are not an indication of

the results of future recommendations.



Disclaimer

©2022. All rights reserved. This publication is exclusively intended for the use of professional and semiprofessional investors and is not intended for private investors. This 

publication is for information purposes only. The information provided should not be taken as recommendation or advice. All information is based on publicly available sources 

which we consider to be reliable. We cannot guarantee the accuracy or completeness of the information, and no statement in this publication is to be understood as such a 

guarantee. The opinions expressed in this publication are subject to change without notice. Information on historical performance do not allow conclusions about or otherwise 

guarantee future performance. The sole basis for the acquisition of units is the Fund documentation for the respective investment fund, which is available free of charge at 

Universal- Investment and in the Internet at www.universal-investment.com. This does not constitute an offer or invitation to subscribe for units or shares of an investment fund. 

The information presented should not be considered reliable in this sense, as it is incomplete with regard to the possible interpretation as a subscription offer and may still be 

subject to change. A summary of your investor rights can be found at https://www.universal-investment.com/en/Corporate/Compliance/Investor-rights/. In addition, we would like to 

point out that Universal-Investment may, in the case of funds for which it has made arrangements as management company for the distribution of fund units in other EU member 

states, decide to cancel these arrangements in accordance with Article 93a of Directive 2009/65/EC and Article 32a of Directive 2011/61/EU, i.e. in particular by making a blanket 

offer to repurchase or redeem all corresponding units held by investors in the relevant member state.

http://www.universal-investment.com/
https://www.universal-investment.com/en/Corporate/Compliance/Investor-rights/
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