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Why ESG investing in LatAm?

Benefits for the region Benefits for the investor
Better management of More sustainable business.
. : ' natural resources. itigati iti

A beneficial approach to investment Environmental SO Mitigation of energy transition
Energy mix improvement risks.

In a region with a substantial

presence of extractive industries

and natural resources Inequalities mitigation Less vulnerability to social

Life conditions improvement ~ unrest.
Controversy risk mitigation.

management, ESG investing can
make a material impact on how
the region produces and how
society benefits from it.

Covid-19 may give greater
relevance to Sand G pillars.

Corruption reduction Material improvement in

Improvement of company governance standards,
transparency compliance and reporting

Governance
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Latin America contribution to global CO, emissions

Gross COZ2 emissions and COZ2 emissions per unit of economic output indicate that the large Latin American
economies are relatively low emitters. Per unit of economic output, Latin America's emissions are also low,

similar to those of the OECD countries, which are considerably richer.
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Latin America CO, emissions sources

The power, industrial, Latin America's carbon emissions by sector
transportatlon and M Electricity B Transportation [ Energy Other [ Agriculture B Others

agriculture sectors account o ] - - - B e

For the bulk of CO2 0%

emissions in Latin America. o
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Chile Mexico Peru Argentina Colombia Brazil Uruguay

% of renewable energy in total energy generation, by type

mHydro  mWind mSolar = Other renewables* ® Total non-renewable Total generation (TWh) annually from all sources

Peru 5271
Colombia 75.00
Chile 84 27
Argentina 142 51
Mexico 313.20
Brazil 620.12

Source: Moody's Investors Service, Sector In-Depth, October 19th 2021
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Some COP 26 commitments and their impact in Latin America

COP26

Commitments

Maybe the most important
piece for LatAm.

USA, Norway and Germany
have already committed
billions for the rainforest
conservation to be deployed
when Brazil starts showing
further advances on its
protection.

It will affect livestock and Oil &
Gas sectors.

Oil & Gas companies already
took significant steps in this
direction before COP 26,
signing the Anti-flaring
commitment from the World
Bank.

Water management is needed
to preserve rivers from the
pollution of industries, mining,
or navigation.

Ecuadorannounced the
declaration of a non -fishing
zone along Galapagos and its
expansion all the way to Costa
Rica and Panama.

Ready to mobilize billions to
developing countries.

In Latin America, coal is being
aggressively phased out for
electricity generation in Chile.
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Deforestation: all eyes turned to Brazil
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Management

The main cause of deforestation in
Brazil's Amazon and Cerrado biomes is

conversion of forests for agriculture and

protein production, while other
suspicious sectors as sugar/ethanol,
mining and paper have much smaller
impact

RS

Source: Moody's Sector in Depth, December 2nd 2021
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Latin America renewable energy potential

Latin America's Solar and Wind Energy Potential
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Theregionisa
key supplier of
the materials
needed to slow
global warming

Global Horizontal
Irradiation (W/m2)

Gross plant factor
at 100 m altitude(%)

M
b b More than 70%
290 to 305
65% to 70%

27510290 |8 N
- 1o 60% to 65%
260 to 275 g o6s% |
55% to 60% [
245 to 260 ko 6ok Ly
230 to 245 50% to 55%
% to 50%
215 to 230 45% to 50
, 40%to 45% [

200 to 215
175 to 200 35% to 40%

Less than 175 . »>- 20% to 35% I

Less than 20%

Source: Latam Investor Q4 2021



& Asset
Management

10

EM & Latin America Corporate ESG issuance

EM corporate ESG issuance has reached a record in 2021, accounting for more than 21% of total issuance.
By regions, Latin America is the second region in issuance, just behind Asia.

Issuance of ESG bonds in EM
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Source: JPMorgan Emerging Markets Corporates 2027 Review, January 61 2022.
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Latin America ESG issuance

Sustainable and sustainable-
ratios.

20271 & January 2022 relevant ESG Issuance
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But are Fundamentals Sound Enough?
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Corporates Fundamentals. Rating trends improve in Latin America

In the first half of 2027 sovereigns pushed for corporate downgrades, but strong fundamentals pulled for
upgrades in the second half.

Credit rating net upgrades by region (12-month rolling)
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Source: JP Morgan EM Corporate Weekly Monitor, February 1t 2022, S&P Latin American Corporate Credit Outlook 2022, February 2™ 2022.
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Corporates Fundamentals. Rating trends improve in Latin America

Most of the sectors carry now a stable outlook with a good potential on Cyclicals.

S&P Outlook distribution by Sectors in Latin America

B \Watch Neg © Negative ™ Stable ®Positive
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Transportation
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Fleet Management and RAC
Conglomerates & Investment Holdings
Agribusiness
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Automotive

Engineering & Construction
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Source: JP Morgan EM Corporate Weekly Monitor, February 15t 2022, S&P Latin American Corporate Credit Qutlook 2022, February 2n 2022.
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Corporates Fundamentals. Strong recovery of Revenues & EBITDAs

Revenue growth by EM region EBITDA growth by EM region
o - Global Asia of - Global Asia
60% Emerging Europe = == == | atin America 60% Emerging Europe = = == |_atin America

Middle East & Africa Middle East & Africa

40% 40%
20% 20%
0% 0% -
20% -20%
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Source: J.P. Morgan EM Corporate Fundamentals Checkup, January 27th 2022. LTM as of 3Q21 based on tracking of ~360 EM corporates, utilizes latest quarterly reporting company data and lags less frequent
reporters.
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Corporates Fundamentals. A bounce in Capex after years of low investment levels,
does not affect the deleveraging trend.

Capex growth by EM region Net debt growth by EM region
Global Asia
40% Emerging Europe = = = | atin America
Middle East & Africa
30% 50% - Global Asia
Emerging Europe = == == | atin America
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Source: J.P. Morgan EM Corporate Fundamentals Checkup, January 27th 2022. LTM as of 3Q21 based on tracking of ~360 EM corporates, utilizes latest quarterly reporting company data and lags less frequent
reporters.
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LatAm Corporates Fundamentals. Positive view from Rating Agencies

Fitch LatAm Corporates Median Cash Flow Trends CFFO

CFFO

n Capex s Dividends FCF

(USD Mil.)
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Net leverage will decline slightly in 202 Tand reach 2.1x in

Fitch expects Macroeconomic challenges and political I 5025

volatility in the region to carry through to 2022.

1 Regional economic growth would be sluggish in 2022, with I FCF to increase and turn positive in 2022 following a slightly
GDP of 2.8% following a rebound of 5.4% in 2027 from negative medianin 2021 as corporates’ operations continue to
pandemic levels of negative 7.8% in 2020 recover across the region and median capex remains similar to

2027 levels.

I Median liquidity continues to be strong for cross-border
corporate issuers across Latin America, with median
cash/short-term debt coverage forecast at 3.1x in 2027 and
2.6x1n 2022.

Source: Fitch Ratings 2022 Outlook: Latin American Corporates, November 19th 2021,
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LatAm Corporates Fundamentals. Positive view from Rating Agencies

Gross Leverage is expected to have reached 3.1xin 2021 (Moodys) and Net Leverage stabilize around 2.7x

(Fitch)

Moody's Aggregate credit metrics for Latin American non-financial companies, 2017-22E
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I Total Debt is already below pre-pandemic levels.

I An increase in Capex does not imply higher gross leverage.

Source: Moody's Nonfinancial Companies — Latin America 2022 Outlook, November 2374 2021.
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Santander AM Latin American Investment Grade ESG Bond

¢ 8§ € Q

Asset class Credit quality ESG investment Class | - USD
Latin American creditsissued in USD  Investment grade issues ESG criteria exclusions LU2208607957
Majority of the portfolio invested in Norm-based screening Class A - USD
issues with at least two ratings BBB- L ass A -
or above. Best-in-class approach LU2208607791
ESG integration in the investment
process Class AD - USD
Engagement with companies. LU220860/874
s e < I
o=
3E sl o=
Currency Benchmark SFDR Reporting
USD as main currency. Possibility to J.P. Morgan CEMBI Broad Diversified  The fund reports under Sustainable Finance Disclosure Regulation Article 8:
hedge the strategy in other Latin America IG (JBCDLAIG Index) applies “... where a financial product promotes, among other characteristics,
currencies. environmental or social characteristics, or a combination of those

characteristics, provided that the companies in which the investments are
made follow good governance practices.”
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Santander AM Latin American Investment Grade ESG Bond

summary Returns as of January 31°t 2022

% Invested 95,3% YTW 3,68% MTD Since Inception

% Corporates 95,3% G-Spread 206 Fund -2,30% -1.82%

% Sovereigns 0,0% Duration 6,97 Index -2.27% -1,71%

% Cash 4,7% Average Rating BBB- Difference -0,03% -0,11%

Number of Issues 57 AUM (USD Mio) 31,46

Top ten holdings A good pick up over US IG and no yield sacrifice per ESG reasons
10 largest holdings ~ Weight YTW  Rating G-Spread Duration o

CONDA 4 1/2 01/30/30 3,08% 4,10% BB+ 242 5,21 500

BNSCN 4 1/2 12/13/27 290% 2,44% BBB 174 0,83

BBVASM 5.35 11/12/29 2.82% 4.26% BB+ 292 2,53 e

PROMIG 3 3/4 10/16/29 2,79% 428% BBB- 253 6,52 300 16 ESG G-
BBVASM 5 7/8 09/13/34 2176% 4’83% BB+ 308 6'01 Spread
IENOVA 47/801/14/48  263% 5,08% BBB- 295 1443 ”

BCAPS 3.9 04/27/31 259% 532% BB+ 355 7,46 100

ALPEKA 41/409/18/29 2 50% 3,66% BBB- 191 6,21

SUANOSOVINE0  2,38% 3,98% BBB- 223 6,39
ENRSIS 4 10/25/26 2,37% 2’68% BBB 113 4’05 2253082332082 8328282333680583326282833208822338825235z268
Total 26’81% == CEMBI IG G-Spread === Credit Suisse Liquid US Corporate BBB Spread over Benchmark

Source: Santander Asset Management, JP Morgan. Fund, index compositions as of January 31st 2022. Benchmark: J.P. Morgan CEMBI Broad Diversified Latin America IG. Returns of the Institutional class of the fund,
whose inception date is February 22" 20271, Data produced by Investment Team, not audited.
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Santander AM Latin American Investment Grade ESG Bond

Portfolio and index ESG scores and coverage

ESG score IG_ ESG CEMBIIG
% invested 95,30% 100,00%

% coverage 95,30% 86,73%
ESG score (norm.) 58,63 5401
ESG score 55,87 46,84

E score (norm.) 62,31 59,59
S score (norm.) 56,37 51,29
G score (norm.) 59,97 55,03

Rating statistics

IG Ratings IG_ESG CEMBIIG
Two 77,55% 99,40%
One 17,75% 0,60%
None 0,00% 0,00%
Total 95,30% 100,00%

Portfolio and benchmark distribution by ESG quartile
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Sustainability rating distribution

B rond
N i
0% N - - . | N d ex
A+ A A- B C+ C C- Not
classified

Source: Santander Asset Management, JP Morgan. Fund, index compositions as of January 31st 2022. Benchmark: J.P. Morgan CEMBI Broad Diversified Latin America IG. Data produced by Investment Team, not

audited.
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Santander AM Latin American Investment Grade ESG Bond

Country positioning Sector positioning Rating positioning
Banks 3,33%
38,78% Electric A
3,22%

Forest Products&Paper
Beverages

Mining

Food

Chemicals

BBB+
Iron/Steel

Telecommunications

Gas
BBB

Holding Companies-Divers 36,03%

Media

Real Estate 38,52%
BBB-

Auto Parts&Equipment 41,83%

Diversified Finan Serv
Pipelines

BB+
REITS

Transportation

B ruond B Index

Source: Santander Asset Management, JP Morgan. Fund, index compositions as of January 31st 2022. Benchmark: J.P. Morgan CEMBI Broad Diversified Latin America IG. Data produced by Investment Team, not
audited.
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Santander AM Latin American Corporate Bond

&

Asset class

Latin American corporate credits issued
in USD, with the ability to investin
public debt

S[E
£1¥

Currency

USD as main currency. Possibility to
invest in other currencies.

()
'JEEi
Credit quality

Invests across the whole rating
spectrum. Average credit quality of the
portfolio ~ BB

A
ol
Benchmark

J.P. Morgan CEMBI Broad Diversified
Latin America (JBCDLA Index)

Q

Class A- USD
LUO047567978

Class |- USD
LUO363170191

Class RKP - GBP

Unhedged
LUT395522615

Class AE — EUR

Unhedged
LUT963708620

Class AD - USD
LUO574803515

Class ID - USD
LU2080538338

Class AEH — EUR

Hedged
LUT963709198

24
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Santander AM Latin American Corporate Bond

Returns versus Benchmark (as at January 315t 2022)

summary MTD vTD 1v 3y

% Invested 95,27% YTW 6,11% Fund -2,12% -2,12% -1,60% 12,63%

% Corporates 95,27% G-Spread 462 Index -1,75% -1,75% 0,01% 17,51%

% Sovereigns 0,00% Duration 5,02 Difference -0,37% -0,37% -1,61% -4,88%

% Cash 4.73% Average Rating BB Fundrewms  oois o1 o5 oo oo o sowe som oo oo

NUmber of ISsues 77 AUM (USD Mio) 326 3 Calenc?aryear -2,47% 6,33% -4,33% 13,90% 12,32% -5,28% 12,11% 6,54% -0,23% -2,12%
’ 1Y rolling 12,01% -3,65% 5,53% -3,88% 17,11% 10,43% -2,31% 10,61% 3,47% -1,60%

Top ten holdings Peer group ranking chart

10 largest holdings Weight YTW Rating G- Duration .

BANORT 7 5/8 PERP 258% 7,20% BB- 559 4,73

BBVASM51/801/18/33 252% 498% BB 331 5,07 v

METLSA33/405/04/31  251% 4,65% BB+ 287 7,59 .

CYDSA 6 1/4 10/04/27 250% 598% BB 452 3,17 20

BCAPS 3.9 04/27/31 2,41% 5,32% BB+ 355 7,46 10

INRSHM 5 3/4 04/03/28 2,36% 4,92% BB 341 3,61 .

TCDPSA 5 7/8 04/15/27 2,16% 3,16% BB+ 300 0,20 v

VOTORA 7 V40405141 2,14% 5,02% BBB- 287 11,14 v

ECOPET57/805/28/45  1,93% 6,89% BB+ 475 11,78 Pe = 2 = > 5 £ z z % 3 = g =z o = > =

PRUPAR71/212/31/31  1,92% 6,16% BB 486 4,62 s 5 ox o5 %8 T o5 o8 8 8owog oz o ok OR

Total 23’04% N Q4 Q3 0?2 EEEEQ] eS3ntander Latin American Corporate Bond

Source: Santander Asset Management, JP Morgan. Fund, index compositions as of January 371st 2022. Benchmark: JPM CEMBI Broad Diversified LatAm. Cumulative performance from December 315t 2074 to January
37151 2022. Data produced by Investment Team, not audited.
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Santander AM Latin American Corporate Bond

Country positioning Sector positioning Rating positioning

37,01%

Electric 0,42%

A 1,31%
Banks 0,00%
0I12G A- 1,70%
il&Gas
BBB+ gauli26%
Iron/Steel
BBB
Food
BBB-
Telecommunications
. BB+ 20,05%
Auto Parts&Equipment
. BB 27,06%
Transportation
Retail BB-
Building Materials B+
Diversified Finan Serv B
REITS B-
Real Estate CCC+
Mining CcC
Forest Products&Paper CCC-
Chemicals CC+
Media cC
Pipelines s

Beverages

Source: Santander Asset Management, JP Morgan. Fund, index compositions as of January 371st 2022. Benchmark: JPM CEMBI Broad Diversified LatAm. Cumulative performance from December 315t 2014 to January
37151 2022. Data produced by Investment Team, not audited.
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LATAM Fixed Income Team

Alfredo Mordezki

Global Head Latam Fixed Income
London

Joined Teamin 2010

Sectors: Oil&Gas, Supranational

Maria Aramoni
Corporate Credit
PM / Credit Analyst
Mexico

Joined Team in 2012
Sectors: Food, Retail, Industrials, Utilities

Co-advisors In

< )

Marcelo Peixoto John Montgomery Teresa Martinez
Corporate Credit Corporate Credit ESG Integration

PM / Credit Analyst PM / Credit Analyst PM / Quantitative Analyst
Chile London Madrid
Joined Team in 2013 Joined Team in 2011 Joined Team in 2013
Sectors: Financials, Metals & Mining Sectors: Pulp&Paper, Telecoms, Airlines

wy lagreen  Latin American Green Bond Fund

28

)

México

Local support

1 Macro Strategist

Local portfolio managers

Brazil

Local support

5 Equity Analysts

2 Macro Strategists
Local portfolio managers

L

Chile

Local support

5 Equity Analysts

Local portfolio managers

-

v

Argentina

Local support

Local portfolio managers
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IMPORTANT INFORMATION

This document has been prepared by Santander Asset Management Luxembourg (hereinafter “SAM").
This document is reserved for Institutional Investors only. This document if not intended for retail clients and such persons should not rely on the information in this document.

This document contains economic forecasts and information gathered from several sources. The information contained in this document may have also been gathered from third parties. All these sources are believed to be reliable,
although the accuracy, completeness or update of this information is not guaranteed, either implicitly or explicitly, and is subject to change without notice. Any opinions included in this document may not be considered as irrefutable and
could differ or be, in any way, inconsistent or contrary to opinions expressed, either verbally or in writing, advices, or investment decisions taken by other areas of SAM.

This document is not intended to be and should not be construed in relation to a specific investment objective. This document is a marketing communication and is for promotional purposes only. This document does not constitute an
investment advice, an offer or solicitation to purchase or financial products or the strategies mentioned herein (the “Products”), and should not be relied upon as the sole basis for evaluating or assessing the Products. The information
contained herein does not intend to be complete and is subject (in whole or in part) to updating, completion, revision, amendment and verification. Likewise, the distribution of this document to a client, or to a third party, should not be
regarded as a provision or an offer of investment advisory services. Before taking an investment decision, the private placement memorandum should be consulted.

AllL statements of opinion contained in this document, all views expressed and all projections, forecasts or statements relating to expectations regarding future events, or the possible future performance of the Products, represent SAM's
own assessment. Actual results could differ materially from such opinions, views, projections, forecasts and statements set-forth herein.

SAM makes no warranty in connection with any markets forecasts or opinions, or with the Products mentioned in this document, including with regard to their current or future performance. Past performance is not necessarily a guide
to future performance.

The Products described in this document may not be eligible for sale or distribution in certain jurisdictions or to certain categories or types of investors. In particular, the Products may not be directly or indirectly offered or sold in the
United States of America or to or for the benefit of a United States Person.

Investment in the Products may be subject to investment risks: market risk, credit risk, issuer and counterparty risk, liquidity risk, foreign currency risk and, where applicable, risks pertaining to emerging markets, including risk of loss of
principal. Additionally, if the Products hold their investments in hedge funds, assets, real estate funds, commodities and private equity, it should be noted that these can be subject to valuation and operational risks inherent in these type
of assets and markets as well as the risk of fraud or risk derived from investing in unregulated or unsupervised markets or unlisted assets.

At any time, SAM {or employees thereof) may have positions aligned or contrary to what it is stated herein for the Products, or deal as principal or agent in the relevant Products or provide advisory or other services to the issuer of
relevant Products or to a company connected with an issuer thereof.

This document may not be reproduced in whole or in part, or further distributed, published or referred to in any manner whatsoever to any person, nor may the information or opinions contained therein be referred to without, in each
case, the prior written consent of SAM.

None of SAM, its associates and their and their associates' respective members, directors, officers, employees, agents or advisers or any other person makes any representation, warranty or undertaking express or implied, as to the
accuracy of completeness of the contents of this document. In particular, but without prejudice to the generality of the foregoing, no representation or warranty is given as to the achievement or reasonableness of, and no reliance should
be placed on, any assumptions, targets, forecasts, projections, estimates or prospects with regard to the anticipated future performance of the Products. No responsibility or liability is accepted by any such person for the occurring or
completeness of the contents of this document or for any errors, misstatements or omissions herein. The exclusions set out in this paragraph do not extend to an exclusion of liability for, or remedy in respect of, fraudulent
misrepresentation.

The Products, when formed, will have no significant investment or trading history. Potential investors should be aware that any investment in the Products is speculative, involves a high degree of risk, and could result in the loss of all or
substantially all of their investment. Performance can be positively or negatively affected by market conditions beyond the control of the Products or any other person. Any returns set out in this document are targets only. There is no
guarantee that any returns set out in this document can be achieved or can be continued if achieved, nor that the Products will make any distributions whatsoever. There may be other additional risks, uncertainties and factors that could
cause the returns generated by the Products to be materially lower than any returns set out in this document.

The distribution of this document is restricted in certain jurisdictions. No action has been taken to permit the distribution of this document in any jurisdiction where action would be required for such purpose. Accordingly, no person
receiving a copy of this document in any territory may treat it as constituting an invitation to purchase or subscribe for interests in any Products.
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